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Brazil, Russia, India and China Finance Ministers
Joint Communiqué

Sdo Paulo, November 7, 2008
[pdf in English] [pdf in Portuguese]

1. We, the Finance Ministers of Brazil, Russia, India and China held our first meeting in S3o Paulo, Brazil, on
the eve of the Meeting of Finance Ministers and Central Bank Governcors of the G20. We reflected on the
main causes of the current financial cnisis, its latest developments, future scenarios, as well as BRIC

and to avoid recurrence of similar events. On a longer term perspective, we exchanged views an the refarm

of International financial institutions and global governance, We also discussed proposals put foward by the
countries on reforming the global financial archicteture, We welcomed the initiative to convene a summit of
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Joint Statement of the BRIC Countries'
Leaders

LUpdated: JUNE 17, 2009 15:43

16 June 2005
1 We are commilied o advanca fhe refarm of inbemational inancel nefiuiiong, 30 83 1o reflect charmges in e glebal acoramy. Tha amerging
ared dmb:-nrlg SCOMamIEs s haee El'ﬁ-ﬂlﬂ'l' voice and representaten n inErnatonal finarcial insifutions, whoss heads and exeoulises should

be appointed Srcugh an open, fansparent, and ment-bassd soechon process. We also bBsieve thard Shere 5 a siong need fior a slable,

pregiclable and o drversifed inlermational mun:tar:.r s:.':.l:-um.

4. 'We are convinced thal a reformed finarcial and econcemic architeciure showd be bamazd, inmler al@, on the I:':“I:I!'u'l'g prmciples:
=Jemaorabc and iransparsnt oenskan- mahlng ared implemaniabon process af ihe inbemarbonal financial I:II'gﬂﬂI.Eﬂl.I‘JHE:

-solid legal bass;

~cam patibility of activities of effective naticnal regulatory instituticns and inbermational standard-satling bodies;

-snargthenirg of ek managamant and supardisary praclices
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= BRICS Trade Ministers Meeting (since 2011): aimed at
addressing joint challenges and objectives, and improve BRICS
economic cooperation
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POST-BRETTON WOODS IMES

= Aug 1971:

= 1973: end of the fixed exchange rate regime
= Uncertainties related to the US$

= 1973: agreeement with Saudi Arabia for denomination and
settlement of oil barrels in US$, in exchange of military defense

Triad: Army + Energy + Currency
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CURRENCY HIERARCHY

SHARE OF GLOBAL FOREX MARKETS (%)
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1992 | 1995 | 1998 | 2001 | 2004 | 2007 | 2010 | 2013 | 2016 | 2019 | 2022 | 2025
usD 81,7 | 830 | 868 | @99 | 880 | 856 | 845 | 870 | 876 | 883 | 84 | =92
EUR 379 | 374 | az0 | 390 | 334 | 314 | 323 | 306 | 289
IPY 232 | 246 | 21,7 | 235 | 208 | 172 | 90 | 230 | 216 | 168 | 167 | 16,8
GBP 136 | 93 | 110 | 130 | 165 | 149 | 129 | 118 | 128 | 128 | 129 | 102
CNY oo | oo | o1 | o5 | o9 | 22 | a0 | a3 | 70 | &5
CHF g4 | 72 | 71 | 60 | 60 | 68 | 63 | 52 | 48 | 48 | 52 | 64
AUD 25 | 26 | 30 | 43 | 60 | 66 | 76 | 86 | 69 | 68 | 64 | &1
CAD 33 | 34 | 35 | a5 | a2 | 43 | 53 | 46 | 51 | 50 | 62 | 58
HKD 10| 11| 10 22| 18] 27| 24| 14 | 17| 35 | 26 | 38
5GD 03 | o5 | 11| 12 | 09 | 12 | 14| 14| 18] 18 | 24 | 24
INR 00 | 02 [ 03 | 07 [ o9 | o | 11| 17| 16 | 19
KRW 02 | o8 | 1,2 | 12 | 15 | 12 | 1,7 | 20 | 1,8 | 18
SEK 1,0 | o | 03 | 25 | 22 | 27 | 22 | w8 | 22 | 20 | 22 | 18
MXN 05 | 08 | 11 | 1.3 | 13 | 25 | 18 | 17 | 15 | 18
NZD 02 | 02 | 02 | o6 | 1,1 | 19| 16 | 20 | 20 | 21 | 1,7 | 15
NOK 02 | o2 | o2 | 15 | 14 | 22 | 23| 24 | 7] 18 | 1,7 | 13
TWD o1 | 03 | oa | 04 [ o5 | 05 | o6 | 098 | 11 | 12
BRL 02 | o5 | 03 | 04 [ 07 | 11 | 10 | 11 | o8 | o9
ZAR 03 | o3 | o4 | 098 | 07 [ 09 | o7 | v1 | 20 ] 22| 10| o8
PLN o0 | o5 | oa | o8 | o8 | 07 | 07 | 06 | 07 | o8
DKK o5 | o5 | 03 | 1,2 | oo | o8 | o6 | o8 | o8 | 06 | 07 | 07
IDR o0 | o0 [ 01 | 01 | 02| 02| 02| 04 | 04 | 07

&

o

[

L

Source: BIS.
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ASYMMETRIES OF THE IMES

= Economic implications

Exorbitant privilege
(US$)

VS.

Compulsory burden
(peripheral currencies)

(Carneiro and De Conti, 2022)
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ASYMMETRIES OF THE IMES

Money
1S
power

(Strange, Tavares, Fiori, etc)
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ASYMMETRIES OF THE IMES

= Multilateral institutions of the post-war period are still quite
asymmetric:

= International Monetary Fund:
= USA still have ~17% of the voting power

= Conditionalities/impositions:
= IMF & World Bank, through loans

= Credit Rating Agencies as policy makers (De Conti, Borsari and
Martinez, 2022)

= Weaponization of the IMFS
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Figure: Cao Yi (CGTN)
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= In order to face International Monetary-Financial
System asymmetries, peripheral countries have two
options:

= National policies searching for some autonomy

= Collaboration with other peripheral countries
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INTERNATIONALIZATION
@ 0F THE CHINESE
RENMINBI
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INITIATIVES FOR THE INTERNATIONALIZATION OF THE RMB

Reform the international monetary system:

The outbreak of the current crisis and its spillover in the world have
confronted us with a long-existing but still unanswered question, i.e., what
kind of international reserve currency do we need to secure global
financial stability and facilitate world economic growth, which was
one of the purposes for establishing the IMF?

Zhou Xiaochuan - Governor of the PBOC (March 2009)
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INITIATIVES FOR THE INTERNATIONALIZATION OF THE RMB

BANK OF CHINA

@ Foit

RMB : NEW CHOICE

YOUR PREMIER BANK OF RMB SERVICES

Image taken from globalbroker.com
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INITIATIVES FOR THE INTERNATIONALIZATION OF THE RMB

Hong Kong 12.2003 Bank of China
Macau 08.2004 Bank of China
Taipei 12.2012 Bank of China
Cingapura 04.2013 Industrial and Commercial Bank of China

Londres 06.2014 China Construction Bank

06.2014 Bank of China
Seul 07.2014 Bank of Communications
Paris 09.2014 Bank of China
Luxemburgo 09.2014 Industrial and Commercial Bank of China
Doha 11.2014 Industrial and Commercial Bank of China
Toronto/Vancouver 11.2014 Industrial and Commercial Bank of China
Kuala Lumpur 11.2014 Bank of China
Sydney 11.2014 Bank of China
Tailandia Bangkok 01.2015 Industrial and Commercial Bank of China
i Budapeste 06.2015 Bank of China
Johannesburg 07.2015 Bank of China
Buenos Aires 09.2015 Industrial and Commercial Bank of China
i Zurique 11.2015 China Construction Bank
Santiago 05.2016 China Construction Bank
Dublin 12.2016 Shenzhen Connect
Estados Unidos Nova lorque 09.2016 Bank of China
02.2018 JP Morgan Chase Bank *
Emirados Arahac Dubai 12.2016 Agricultural Bank of China
Moscou 03.2017 Industrial and Commercial Bank of China
10.2018 Bank of China

Toquio MUFG Bank (Mitsubichi)*

Bruno De Conti Fonte: Quadros (2020) @




INITIATIVES FOR THE INTERNATIONALIZATION OF THE RMB

A\ = 4H—
CCB  LEZIRRS

O BICBANCO agora é CCB Brasil

Aguarde enquanto redirecionamos vocé ao novo site:

br.ccb.com

Standard
Bank
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= Swap agreements with more than 40 countries

= Authorization for settlement of trade in RMB

= Authorization for Foreign Direct Investments in RIVIB

Bruno De Conti




INITIATIVES FOR THE INTERNATIONALIZATION OF THE RMB

= Belt and Road Initiative

s Orenciang route of Belt and Fodd Intative
NETHERLANDS — Naritime route of Do and Rood initistve
e g
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INITIATIVES FOR THE
INTERNATIONALIZATION OF THE RMB

&% MARKETS NEWS REGIONS CNBCTV INSIGHTS LIVESTREAM EVENTS Search quotes, news & video

EAST AFRICA

Kenya converts $3.5 bin dollar loans from
China into yuan to cut interest

PUBLISHED: TUE, 07 OCT 2025 10:05:15 GMT

Duncan Miriri .
wee £OW in =
Reuters
Upcoming Events
In this article:

No upcoming events at this time.

TRENDING

KES=X | United Stated Dollar ... | 129.25 | -0.05(-0.04%)

Africa Gold Council: More
African Central Banks
expected to buy gold from
African refiners

Strike: Resident doctors
issue fresh deadline to
Nigeria government

In Conversation with Mo
Ibrahim, Founder &
Chairman of the Mo Ibrahim
Foundation

Nigeria tightens cash
withdrawal limits to curb
money-laundering risk

World Bank warns
developing world ‘not out of
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INITIATIVES FOR THE INTERNATIONALIZATION OF THE RMB

= E-yuan

Bruno De Conti @
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= BRICS INITIATIVES T0
= CHANGE THE IMES
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“Every night I ask myself why all countries are forced to trade

backed by the dollar.

Why can’t we trade backed by our own currency? Why aren’t we
committed to innovating? Who decided it was the dollar that would
be the currency, after gold disappeared as a standard? Why wasn’t it

the yen? Why wasn’t it the real? Why wasn'’t it the peso?”

President Liula da Silva, 2023; free translation

Bruno De Conti




BILATERAL INITIATIVES

= Sanctions on Russia related to the SWIFT

Stimulus to CIPS

= Russia’s settlement of its trade with China in national currencies
= From 3.1% in 2014 to: 17.5% in 2020; Around 90% in mid-2024!

= Russian banks issuing credit cards linked to Union Pay (Chinese
international system)

= Brazil-China: agreement for bilateral trade in national currencies

Bruno De Conti i‘,
Source: Hung Tran, Atlantic Council, 2022



BRICS INITIATIVES T0 CHANGE THE IMES

= BRICS Contingent Reserve Arrangement
= US$ 100 billion

- ¥ Risk of a currency crisis => A confidence in BRICS currency

= But: only 30% is the “IMF-delinked portion”. Above this limit:

= “Evidence of the existence of an on-track arrangement between the IMF
and the Requesting Party that involves a commitment of the IMF to
provide financing to the Requesting Party based on conditionality, and the
compliance of the Requesting Party with the terms and conditions of the
arrangement” (BRICS CRA Treaty, Article 5.d.ii).

Bruno De Conti i‘)



BRICS INITIATIVES T0 CHANGE THE IMES

= BRICS Credit Rating Agencies
= Divergences within the group

- BRICS Pay

= New Development Bank

Bruno De Conti



BRICS INITIATIVES T0 CHANGE THE IMES

= New Development Bank (NDB):

= Symmetric governance
= Alternating presidency
= Respect to national sovereignty

= Credit in BRICS currencies (target: 30%)

Bruno De Conti




NDB

= NDB approved credit, by currency (%), 2016-2024

Figure 3 — Share of currencies in total funding of projects, per country (full period)
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Source: Mattos and Godinho (2025) @



Energy & Currency
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BRICS CURRENCY

= [s it worth? Or it is better to concentrate on the creation of new
arrangements for trade in the national currencies?

= Divisions among the member countries and inside national
governments!

= BRICS currency would replace the national currencies?

= Only for trade? Trade and investments?

= Pegged to gold? Basket of the national currencies?
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= mBridge project

5 full members + dozens of observers + call open for new observers.

= Many analysts (e.g., Mayer, 2024) understand that the new digital systems
could weaken the network effects that reinforce dollar usage and enable
easier payment in multiple currencies.

« All full members are from the Global South

= Not by chance, it is the only project that explicitly aims to use multiple
currencies for cross-border payments.

= In the pilot project, use of alien currencies (e.g. US dollar) as a vehicle
currency is forbidden by design.

= In Oct/24, the BIS withdrew from the project => a geopolitical decision? @



BRAZIL'S CHRIRMANSHIP 2025

= No mention to a BRICS currency: the choice is fostering cross-
border usage of national currencies

= “We strongly support the further expansion of NDB
membership”

= Colombia and Uzbekistan announced at the Rio Summit

= BRICS Interbank Cooperation Mechanism (ICM)

Bruno De Conti i‘)




BRAZIL'S CHRIRMANSHIP 2025

= CRA:
= Claims for flexibility and effectiveness

= Support for the inclusion of other eligible payment
= Support for the participation of new BRICS members

= Multilateral guarantee scheme within the NDB

= BRICS grain exchange

Bruno De Conti




FINAL REMARKS

= There is a “three-layered” movement which could go some way toward
meaningful transformation of the IMF'S:

1) A shift in the role of some countries in the world economy (China)

2) Rising geopolitical tensions between some of the most powerful countries,
and the US using its currency and agencies of its financial system as a weapon;

3) The political disposition of a wide array of countries, individually and in
concert, to reduce their dependency on the US dollar.




&P Swift

In an uncertain
world, we're
certain about
the value
of trust

Resilient, secure, reliable.
That’s the Swift standard.

Advertisement at the Frankfurt train station, Sep/2025

@
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FINAL REMARKS

= It is then logical to expect that changes associated with the CBDCs and
the new cross-border payment systems will boost the development of
payment methods other than the US dollar.

= However, such diversification will not ipso facto end the dollar’s
dominance.

= The US is reacting and will react !

= Trump:*“



https://www.youtube.com/watch?v=ziaVTxaibGg
https://www.youtube.com/watch?v=ziaVTxaibGg

FINAL REMARKS

= Challenges in the efforts of the BRICS to change the IMFS:
= Facing inertia;

= Keeping a harmonic (equal power) group in spite of the
economic heterogeneities;

= Dealing with the internal divergences
= Dealing with the new paradigm of digitalization

= Dealing with the reactions from US and other Western countries

@



THANK YOU !

Bruno De Conti

deconti@unicamp.br
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